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OGC HAS REVIEWED. 


10 Januaiy 1952 


TO: 


Offi ce of the General Co unsel 
Att 


THROUGH; Comptroller 
FROM: Finance Division 


25X1A 


SUBJECT; Payment of Terminal Leave to Staff Employees Transferring 
to Staff Agent Status 


25X1 A-, Is made to the a ttached Audit Office Noticej 


25X1 A 


t VWO.wJJ.'-'VA - — - ■ ■ 

which questions the propriety of cer- 


tain payments as made ty the JJiuaiic^ Division to 
time of resignation and subsequent appointment to staff agent status, m 
tS^absencfS specific provisions in the Confidential Fmds ^gulations 
for the payment of terminal leave at the time of the employee s change of 

Status, tS^Auditor recommends that the ^ 

officials for decision as to whether recovery should be made in the cases 


cited and similar casa^. 


2 The authority of the Finance Division to make such pa^^^ts was 
the subject of several discussions among individ;^ members of ^gal 
Staff the Personnel Finance Divisions, and it was determined tha 

authority existed to “LSfS' 

tions that the practice of paying terminal leave 
continued in the interest of internal security ^til such ^^® 
matter could be reviewed by the Task Force and the Senior 
and appropriate regulations issued with reference thereto. /^®® ^^® P"^ 
lication of regulations governing the rights, privileges and benefits of 
co?eS L^loyefTand agents on 10 August 1951, no further payments of this 
nature have been made by the Finance Division. 


3. In view of the fact that all payments were 
and that considerable difficulty would be experienced by the France Divi- 
sion in the collection of the amounts Involved from the individuals con- 
cerned and that corrective action has been taken to preclude further pay- 
Ss tc^mtaojees transferrtog to a staff agsnt state, it 
recommended that recovery of the amounts in these and similar cases b 

waived . 


4 It is requested that a decision be furnished this Division with 
reference to this matter at your earliest convenience, as it is mderstood 
that the Audit Office will soon begin to review other 
for the calendar year 1951 and is anxious to receive ,an 

to whether the amounts so paid for terminal leave are subject to recovery. 


25X1 A 
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